Personal finance is very important to your future. A large step in controlling your finances is to create a budget. Budgets can range from fairly simple to incredibly detailed, but the important part is finding a budget that works for you. In this project, you will create three separate monthly analyses on your previous spending. Using these figures you will create a monthly budget. This assignment will help you better understand the process of budgeting.
Note: Because personal finances can be a difficult subject to talk to others about, I want to make sure that you are comfortable with this assignment. As you work on this assignment, please consider the following suggestions:
· Generalize your results in your responses to me. Don't worry about being specific.
[bookmark: _heading=h.1r9pduc6oww3]Step 1:
We're going to begin by summarizing your actual spending habits. Using your bank statements, go back three months and fill out this budget-worksheet for each of the three past months. (This means that you will be filling out the worksheet three separate times.) Label each worksheet with the month of your analysis.
You want to include items in your expenses that may occur semi-annually or annually.
Example: You pay tuition twice a year. Tuition is roughly $6000 a year. You include 6000/12 = $500 a month into your budget.
Example: You pay an annual car registration fee of $124. You can include that into your budget by breaking it into a monthly savings plan of $124/12 = $10.34 per month.
Budgets are meant to help you focus your financial power by limiting unessential spending. Please answer the following questions:
1. Looking at your monthly expenditures, what surprises you?
2. What are you already doing well in your spending and saving?
3. What are the weaknesses that you can see in your spending and saving?
4. What ideas for spending changes were brought to light by completing the expenditure reports?
[bookmark: _heading=h.quk2cvyhoo5t]Step 2:
Setting a "budget-value" for a certain category will help you to limit unnecessary spending, allowing you to save and invest in your future. Setting a budget-value is generally done by looking at what you currently spend and making a goal upper limit. A budget-value is NOT an average, rather it is a number that you'd like to stay under when spending during the month.
Using the expenditure reports that you calculated in Step 1, create a budget-value estimation for the following categories:
· Housing
· Food
· Transportation
· Health
· Personal and Family
· Finance
· Schooling
· Savings
· Other
After completing your budget-values, sum them all together.
Answer the following questions:
1. Compare the sum of your budget-values and to your income. Is your cash-flow positive or negative? (A positive cash flow means that your budget is under your income value.)
2. Are there any budget-values that need to be changed in order to fit within your income? Which ones are they? What have you learned about your spending so far?
3. What are the strong points of your budget so far? Why do you feel that they are strong points?
4. What are the weak points of your budget? What can be done to remove or mitigate these weaknesses?
[bookmark: _heading=h.f7chtzdhpx58]Step 3: 
Financial experts do not necessarily agree on the specifics of budgets, but there are generalities that they all tend to agree on. Chime
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 suggests a simple 50/30/20 rule, where 50% of the budget goes towards living expenses and necessities, 30% towards wants, and 20% towards paying down debt and savings.
Using the budget you created and edited in Steps 1 and 2, as well as your monthly income, analyze where your budget fits into the 50/30/20 rule. 
1. What percent of your income is currently in the living expenses category? 
2. What percent of your income is currently in the wants category?
3. What percent of your income is currently in the debt/savings category?
4. Are there adjustments that you need to make in your current budget to fit into the 50/30/20 rule? What are those adjustments? How do you feel that you will accomplish those adjustments?

SUBMISSION: Submit your answers below to Steps 1 - 3 here by filling out the questions in this document and uploading it: Questions Only for Mini Project 3 Budgeting-1.docx

Answers for Mini-Project 3: Budgeting
Step 1:
Budgets are meant to help you focus your financial power by limiting unessential spending. Answer the following questions:
1. Looking at your monthly expenditures, what surprises you?
2. What are you already doing well in your spending and saving?
3. What are the weaknesses that you can see in your spending and saving?
4. What ideas for spending changes were brought to light by completing the expenditure report?
Step 2:
Answer the following questions:
1. Compare the sum of your budget-values and compare that value to your income. Is your cash-flow positive or negative? (A positive cash flow means that your budget is under your income value.)
2. Are there any budget-values that need to be changed in order to fit within your income? Which ones are they? What have you learned about your spending so far?
3. What are the strong points of your budget so far? Why do you feel that they are strong points?
4. What are the weak points of your budget? What can be done to remove or mitigate these weaknesses?
Step 3: 
Using the budget you created and edited in Steps 1 and 2, as well as your monthly income, analyze where your budget fits into the 50/30/20 rule. 
1. What percent of your income is currently in the living expenses category? 
2. What percent of your income is currently in the wants category?
3. What percent of your income is currently in the debt/savings category?
4. [bookmark: _heading=h.gjdgxs]Are there adjustments that you need to make in your current budget to fit into the 50/30/20 rule? What are those adjustments? How do you feel that you will accomplish those adjustments?
